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Re:

Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Mr. Secretary:

The letter reports that on behalf of RAM Mobile Data USA Limited
Partnership ("RMD"), Steven Apicella, Vice President-Regulatory Affairs' for RMD,
David Richards, General Attorney for BellSouth Corporation, and the undersigned
spoke with Rosalind Allen, Amy Zoslov, Gregory Rosston, Evan Kwerel, and Jackie
Chorney to discuss RMD's concerns regarding the activity rules that have been
announced in the above referenced proceeding.
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A summary of RMD's presentation and a chart showing the particular effects
of the activity rule on RMD's existing licensed blocks, both distributed at the
meeting, are attached to this letter.

Respectfully submitted,

Jo athan L. Wiener
ttorney for

RAM Mobile Data USA Limited Partnership
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cc: Rosalind K. Allen
Amy Zoslov
Gregory Rosston
Evan R. Kwerel
Jackie Chorney
David Richards
Ben Almond
Steven T. Apicella
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September 20, 1995
RAM Mobile Data USA Limited Partnership

Ex Parte Presentation
PR Docket No. 89-553
PP Docket No. 93-253

GN Docket No. 93-252

ASSIGNING VASTLY DIFFERENT ACTIVITY UNIT
VALUES TO BLOCKS WITAIN THE SAME

MTAS WILL GROSSLY DISTORT THE AUCTIONS
FOR 900 MHZ SMRS

• Unless changed, the activity rules will force licensees who are seeking
expansion frequencies either to "park" their bids on blocks that they don't want
or bid on what they want, but irrevocably foreclose their ability to bid on
potential substitutes should the bidding on more heavily encumbered blocks
within the MTA later exceed the bids for less encumbered or unencumbered
frequencies in the same MTA.

• The gross disparities in assigned activity unit values of different
frequency blocks within MTAs will have an immediate and
devastating impact on the auctions.~

•• Los Angeles: 159,004 units (low) to 3,600,000 units (high)

•• New York: 442,116 (low) to 3,239,300 (high)

• The proposed activity rules thwart the purpose of the simultaneous
auctions which is to allow bidders reasonable flexibility to change
their bids to effective substitutes.

•• The most likely "substitutes" will be found among properties within
each MTA and not between MTAs.

• • By contrast, it is highly unlikely that any bidder would view a sliver of
the New York MTA as a substitute for St. Louis.

• • While an existing licensee reasonably would prefer to stay on its same
block of frequencies within the MTA, other frequencies in the MTA,
particularly those that are less encumbered, could be substituted, albeit
in some cases not as easily, for expansion purpose and/or to establish a
regional network.

•• The underlying assumption about the comparative values of blocks,
which underlies the activity rules is flawed. To an existing licensee, a
more encumbered block on its own frequencies is likely to be more, or at
least no less, valuable than a less encumbered block in the same MTA,
which the licensee does not already occupy.
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•• The value of interstitial areas to an otherwise built system is not simply
the MHz/pops of the area.

•• Trying to equate the value of partial MTA areas in New York or Los
Angeles with full MTAs that cover Montana is not likely to yield an
accurate or even an approximate result.

• The proposed activity rules may also lead to unencumbered or less
encumbered blocks being undervalued.

• Flexibility to bid among blocks within individual MTAs needs to be
restored.

• • Best solution: assign each ten-channel block within any given MTA the
same number of activity units. To take into account that some MTAs are
more encumbered than others, base the assigned activity unit value for
each MTA upon the average amount that each block is encumbered.

• • Alternative: Grants bidders an automatic waiver of the activity rules to
change the frequency blocks on which they are bidding within an MTA
-- up to what could be justified by their initial up front payment -- as
long as immediately prior to the application of the waiver they had been
the high bidder (but is now outbid) or made a qualifying bid on a
different block (or an equal number of blocks) within the MTA.

• RMD understands that time is of the essence, but urges that some
redress is needed.
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